What Is Token Gating 08-03-2026:

Token-gating is a way Web3 communities can create value for their community by
giving holders access to exclusive content, events, and other benefits. Perhaps the most
common example of token gating is ‘holders only’ Discord channels, with private
channels within a public server. But actually, there are many other experiences that
token gating can offer. This can include anything from token gated store fronts, to
metaverse events, and even IRL experiences.

Tokens are digital assets that live on a specific blockchain. Instead of having their
own network, like coins, tokens are stored on other blockchains. Because they use a
token standard, all of the tokens on a given blockchain are interoperable, as long as they
come in the same format. Tokens come in two main forms; fungible (such as ERC-20
tokens) and non-fungible (NFTs).

Web3 communities will use a blockchain app and these tokens to token-gate their
experience. To explain, blockchain apps operate via smart contracts. This smart contract
is like the blockchain’s version of a computer program, and it executes using a
predetermined set of conditions—conditions which can include the status or contents
of a user’s wallet. So, when a token holder connects their wallet to a blockchain app or
dApp, it will prompt them to sign a gasless transaction. This essentially proves this
person owns the private key attributed to that account. Then since the blockchain is
transparent and public to everyone, the platform can also verify that a specific account
holds the necessary token. Next, it’s important to note you can also token-gate online
experiences. There are many forms of token-gated experiences available; from token-
gated metaverse spaces, to online seminars and community meetups. For example,
both The Sandbox and Decentraland metaverses have exclusive areas that only allow
holders of specific tokens. Thus, the platform will only allow users to enter if they have a
specific token. This allows Web3 communities to create online and offline experiences

which are only unlockable using a specific token—be it fungible or non-fungible.
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