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What is ParaSwap 05-12-2025: 
DeFi’s strength is evolving to find solutions, and ParaSwap is one of the latest examples. 

Here, let’s address the question: what is ParaSwap – and how can it benefit you? 

You see a world of cryptocurrencies out there… thousands of them, lined up for you to 

pick and add to your crypto wallet. And what’s the best way to do that? Token swapping. You 

can acquire new crypto tokens by swapping your existing tokens or fiat funds on a crypto 

exchange. However, there are multiple issues that cryptocurrency exchanges face today, and 

ParaSwap aims to solve some of those issues. 

So, suppose you own ETH and you want to swap it for USDT. To do this, you can 

either use a centralized exchange or a decentralized one depending on where you’re 

storing your ETH. 

If you prefer to use a decentralized exchange such as Paraswap. You can simply 

specify the token you want to sell and the tokens you want to get in return and confirm 

the transaction. The exchange will do the math based on the latest price. Updating your 

Ethereum account with a corresponding amount of USDT. 

The above process neither involves a seller nor a central intermediary who 

operates the transactions. This is called token swapping. 

If you noticed, there are two kinds of exchanges in the above example: centralized 

exchange (CEX) and decentralized exchange (DEX). Let’s demystify. 

Binance, Coinbase, and Huobi are popular examples of a CEX. These exchanges 

function similarly to a stock brokerage platform that allows you to trade stocks. They list 

all buy and sell orders for different tokens and match the orders based on their respective 

prices. 

Let’s say you place an order to swap ETH for a stablecoin like USDT on a CEX. What 

the exchange does next is it lists your order on its order book and waits to find a buyer 

who’s willing to swap their USDT for ETH. Once the exchange finds a suitable trade, it 

matches the order, and your order is executed. 
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