What Is Hyperliquid? 08-11-2025:

When choosing a platform for crypto derivatives trading, users often face a trade-off
between the speed of centralized exchanges (CEXs) and the self-custody offered by
decentralized exchanges (DEXs). While CEXs are fast, they require you to give up control of your
assets, whereas DEXs can be too slow for serious traders.

Hyperliquid is a decentralized exchange built on its own high-performance blockchain
designed to solve this problem with CEX-level speed and capabilities without sacrificing self-
custody. The platform has since evolved, expanding its blockchain into a full, developer-ready
ecosystem with the introduction of HyperEVM.

But how does Hyperliquid achieve this, and what is unique about its approach? In this
article, Ledger Academy breaks down everything you need to know about Hyperliquid, from its
core technology to its growing ecosystem.

Hyperliquid is a decentralized exchange focusing on perpetual futures built on its
own high-performance Layer-1 blockchain. Launched in 2023, the platform was created
by Jeff Yan and a team of former traders from Chameleon Trading.

The platform’s primary goal is to offer a trading experience with the speed of a CEX
while retaining the critical benefits of decentralization, most notably self-custody. Unlike
platforms that require users to deposit funds into a centrally controlled wallet,
Hyperliquid allows traders to connect their own wallets and execute trades directly
onchain.

This model has proven successful, as Hyperliquid has become the largest DEX for
perpetual futures trading and one of the largest DEXs overall by trade volume.

The core of the Hyperliquid platform is its exchange, which features a fully onchain
Central Limit Order Book (CLOB). Unlike the Automated Market Maker (AMM) model
common in DeFi, the CLOB records all buy and sell orders directly on the blockchain.
This approach mimics that of centralized exchanges, potentially offering reduced price
slippage alongside traditional trading tools like limit orders and a clear view of market
depth.
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