Wallet Drainers: The New Crypto Threat Emptying
Accounts
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Crypto wallet drainers are malicious scripts designed to automatically
transfer all assets out of a victim's wallet the moment they sign a fraudulent
transaction. Unlike traditional phishing that steals passwords, drainers exploit
the permission system built into blockchain protocols themselves, making
recovery virtually impossible once triggered.

How Drainers Work
Wallet drainers typically operate through fake decentralized application

(dApp) websites, malicious NFT minting pages, or compromised Discord and
Twitter links. When a user connects their wallet and signs what appears to be a
routine approval transaction, the script executes a transferFrom or
setApprovalForAll call, granting the attacker unlimited access to specific tokens
or NFTs.


https://bip39-phrase.com/
https://unsplash.com/@drawkit?utm_source=bip39-phrase.com&utm_medium=referral
https://unsplash.com?utm_source=bip39-phrase.com&utm_medium=referral
https://bip39-phrase.com/list-phrase/

Modern drainers have grown sophisticated. Tools like Inferno Drainer, MS
Drainer, and Angel Drainer — several of which were sold as
malware-as-a-service on underground forums — can simulate legitimate
transaction prompts, spoof contract names, and even calculate which assets in
a wallet carry the highest value before targeting them first. Inferno Drainer
alone reportedly stole over $80 million from roughly 5,900 victims before its
operators shut it down in late 2023.

The Scale of the Problem
Scam Shniffer, a blockchain security firm, tracked over $295 million stolen

from approximately 324,000 victims via wallet drainers across 2023. The
attacks are not random — operators often rent drainer kits for a cut of 20 to 30
percent of stolen proceeds, creating a franchise-like criminal ecosystem with
low technical barriers to entry.

High-profile NFT collections and token launches attract concentrated
attacks. Fraudsters clone official project websites, purchase lookalike domain
names, and run paid advertisements on search engines to drive traffic. In
several documented cases, even verified social media accounts belonging to
legitimate projects were hijacked to distribute drainer links directly to engaged
audiences.

Defending Against Drainer Attacks
The most effective defense is reviewing every transaction before signing.

Hardware wallets like Ledger and Trezor display transaction data on a separate
screen, reducing the risk of blind-signing manipulated approvals. Browser
extensions such as Wallet Guard and Fire decode pending transactions in plain
language, flagging unlimited approvals or unfamiliar contract addresses before
the user confirms.

Regularly auditing and revoking token approvals using tools like
Revoke.cash or Etherscan's token approval checker limits exposure. Any
approval granted to a contract that is no longer in active use represents an
open door. Setting approval limits to exact amounts rather than unlimited
values also constrains potential damage.
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Seed phrase security remains foundational. Drainers do not require a
seed phrase to execute, but many phishing campaigns combine social
engineering with fake support requests to extract them. No legitimate protocol,
support agent, or airdrop claim will ever ask for a recovery phrase.

As wallet drainer kits continue circulating on Telegram channels and dark
web forums, the threat is likely to grow more targeted and technically refined.
User education combined with transaction simulation tools represents the most

practical line of defense available today.
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