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Non-fungible tokens (NFTs) have revolutionized digital ownership, giving
creators a new way to monetize their work. However, as the NFT market evolves, the
subject of NFT royalties—a percentage of future sales paid to the original
creator—has sparked significant debate within the community. Proponents of royalties
argue that they provide artists with a sustainable revenue stream and help ensure that
creators benefit from their work' appreciation over time. This feature, they claim, is
one of the core innovations that make NFTs attractive to artists and digital creators.

Conversely, critics point out that NFT royalties are not enforceable at the
protocol level by most blockchain infrastructures. As a result, NFT marketplaces can
opt to ignore royalty payments, or allow buyers to circumvent them. Some platforms
have even removed mandatory royalties, sparking frustration among creators who feel
their rights are being undermined. These moves have put pressure on the entire NFT
ecosystem to find a viable solution that balances the interests of creators, collectors,
and marketplaces.

Recent attempts to standardize royalty enforcement include the development of
new smart contract protocols and collaborations among leading NFT platforms.
However, mandatory royalties can reduce liquidity by increasing transaction costs,
potentially deterring collectors and traders. Some market participants advocate for
optional royalties, allowing buyers and sellersto determine if they wish to honor them,
but this approach also diminishes revenue for creators.
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The debate illustrates a central tension in the NFT space: the need to support
artists versus the desire for open, permissionless markets. While the technology to
enforce royaties universaly does not yet exist, the community continues to
experiment with social norms, innovative contracts, and platform policies. The
outcome of this debate will likely shape the future of NFT economics and digital
creative ownership in the years to come.

Read more articles: bip39-phrase.com/blog/
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