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Initial Coin Offerings (ICOs) emerged as a revolutionary fundraising

mechanism in the cryptocurrency space, fundamentally changing how

blockchain projects secure capital. The concept first appeared in 2013 when

Mastercoin conducted what is widely considered the first ICO, raising

approximately $5 million in Bitcoin. This pioneering event demonstrated that

blockchain projects could bypass traditional venture capital routes and raise

funds directly from supporters.

The ICO model gained significant traction in 2014 when Ethereum

conducted its token sale, raising over $18 million. This success validated the

ICO approach and inspired countless projects to follow suit. Ethereum's

fundraising method became the template for future ICOs, establishing

standards that many projects would replicate.

The years 2017 and 2018 marked the ICO boom period, often called the

"ICO mania." During this time, projects raised billions of dollars, with some

campaigns securing hundreds of millions within minutes. The ease of launching

an ICO, combined with minimal regulatory oversight, attracted both legitimate

innovators and fraudulent actors. Projects like EOS raised over $4 billion, while

others disappeared after collecting investor funds, leading to significant losses

and damaged trust.
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Regulatory scrutiny intensified as governments worldwide recognized the

risks associated with unregulated token sales. The U.S. Securities and

Exchange Commission began classifying many ICO tokens as securities,

requiring compliance with existing financial regulations. This regulatory

pressure, combined with numerous failed projects and scams, led to the ICO

market's decline by late 2018.

The evolution continued with new fundraising models emerging to

address ICO shortcomings. Initial Exchange Offerings (IEOs) gained popularity

in 2019, where cryptocurrency exchanges vetted projects before listing their

tokens. Security Token Offerings (STOs) emerged as regulated alternatives,

offering tokens backed by real assets and compliant with securities laws. More

recently, Initial DEX Offerings (IDOs) and decentralized fundraising

mechanisms have gained traction, emphasizing community governance and

fair distribution.

Today, while traditional ICOs are less common, their legacy persists.

They democratized access to early-stage investments and proved that

decentralized fundraising could work at scale. The lessons learned from ICO

successes and failures continue shaping how blockchain projects approach

fundraising, emphasizing transparency, regulatory compliance, and investor

protection.

Read more articles: bip39-phrase.com/blog/
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