The Future Of Finance 19-01-2026:

The world of finance is on the brink of a major structural shift. While the early years
of crypto focused on digital-native assets like Bitcoin and Ethereum, the next phase is
about bringing the value of the physical world onchain. This concept, known as Real-
World Asset (RWA) tokenization, is rapidly gaining traction among major financial players
and crypto visionaries alike. Forecasts suggest the total size of the real-world asset
market could reach anywhere from $4T(Citi) to $16T (BCG, ADDX) trillion by 2030.

Major financial institutions are reinforcing this trend; Citi forecasts between $4
trillion and $5 trillion in tokenized digital securities and another $1 trillion in DLT-based
trade finance volumes by the end of the decade. But what exactly does this mean for the
average investor? In this article, Ledger Academy explores the mechanics of asset
tokenization.

At its core, asset tokenization is the process of transforming ownership rights of
tangible real-world assets (e.g. real estate or gold) or intangible assets (e.g. intellectual
property or voting rights) into tradable digital tokens on a blockchain.

These tokens act as digital certificates of ownership, encapsulating the full value
and legal rights associated with the underlying asset. Holding the token is equivalent to
holding the asset itself, but with the added benefits of digital accessibility and
transparency.

We are already seeing the tokenization of financial instruments like stocks, bonds,
and ETFs. Major examples include Ondo Finance’s OUSG (providing exposure to U.S.
Treasuries) and USDY (a yield-bearing note backed by U.S. Treasuries), as well as
BlackRock’s BUIDL fund, which tokenizes money market assets on Ethereum. On the
institutional side, the European Investment Bank (EIB) has issued digital bonds on public

blockchains, further validating the technology.

This could happen accidentally through mismanagement, but it also opens the door to
malicious actors, who may seek to retain both the asset itself and whatever value they can amass by

selling fractionalized tokens.
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