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Tezos Staking 09-12-2025: 
Tezos is a proof-of-stake blockchain network created by the Tezos Foundation. In 

short, it’s a popular network with its own native coin, XTZ, which has a range of uses from 

network fees to governance to baking. But what does that mean exactly? 

Tezos staking is much like staking on other proof-of-stake networks; it’s necessary 

for the chain to stay secure. Instead of creating blocks by solving complicated 

computational problems like proof-of-work networks, Tezos requires block-making 

participants called bakers to lock up an amount of XTZ. This amount, also called a stake, 

acts as collateral for their behavior. Effective bakers receive rewards for their work, and 

malicious or ineffective bakers are punished with a “slashed” stake. 

The Tezos blockchain uses a variation of the delegated proof of stake 

mechanism called the liquid proof of stake mechanism (LPoS). 

To explain, LPos builds on DPoS’s election system to choose validators but aims 

to be more fair and decentralized. In LPoS, users can loan their validation rights to others 

without physically transferring their tokens. 

LPoS uses two main network partwork participants: bakers and delegators.  

Bakers function similarly as a validator on other proof-of-stake blockchains. To 

become a baker, you must lock up or “stake” XTZ, Tezos’ native coin, which serves as 

collateral. 

Bakers help validate transactions on the Tezos blockchain, and for doing so, they 

receive block rewards. Bakers are responsible for both the consensus mechanism as 

well as governance matters. 

Delegators, on the other hand, choose bakers to whom they can delegate their XTZ 

tokens. To explain, delegators can essentially participate in the network consensus 

without putting up a huge collateral. 

Now that you’re familiar with all the terms used in Tezos staking, let’s look at the 

different ways you can stake XTZ on the Tezos network. 

https://bip39-phrase.com/
https://www.ledger.com/academy/what-is-delegated-proof-of-stake-dpos
https://www.ledger.com/academy/what-is-delegated-proof-of-stake-dpos
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