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Spot Ethereum ETFs 14-12-2025: 
ETFs have been one of the most important instruments to cross over from 

traditional finance (TradFi) into crypto. The highly anticipated arrival of the first-ever spot 

Bitcoin ETFs in the United States reenergized the industry and captured mainstream 

attention. This excitement also extended to several high-profile spot Ether ETF 

applications which, in a surprise turn from US regulators, were approved just months 

after the spot Bitcoin ETFs. 

Yet, the long-term consequences of ETFs on crypto remain to be seen. For all the 

welcome energy that they bring into the ecosystem, their custodial approach goes 

against some of crypto’s founding philosophies around individual ownership. 

An exchange-traded fund (ETF) is a type of financial instrument that tracks the 

performance of a group of assets, such as stocks or bonds. The idea is that ETFs can give 

investors exposure to certain groups of assets without having to trade those assets 

individually. 

Spot Ether ETFs specifically track the real-time value of ETH, aka its “spot” price. 

To do this, these funds hold a certain amount of ETH, which is how they back up the 

shares of the ETF. Similarly to spot Bitcoin ETFs, spot Ethereum ETFs essentially allow 

investors to bet on Ether’s price without having to buy or store ETH themselves. 

The process of creating an ETF begins with a fund provider like an asset 

management fund, buying and holding a certain amount of Ether (ETH). The provider then 

issues shares in that fund – based on the amount of ETH in the fund and market demand 

– which investors can purchase like stocks.  

Because the fund directly holds Ether, the value of the ETF is directly linked to 

Ether’s price, meaning that when it rises or falls, investors expect the value of the ETF to 

rise or fall similarly.  If the ETF shares begin trading significantly above or below the price 

of Ether, the fund provider can create or redeem ETF shares to bring the prices back into 

alignment. 
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