BIP39 PHRASE ARCHIVE — MAY 31, 2026

Restaking is a groundbreaking concept that has been gaining momentum in the
blockchain ecosystem, particularly through platforms like EigenLayer on Ethereum. In
traditional proof-of-stake systems, staked assets secure the base blockchain and
validators are rewarded for maintaining network integrity. However, these staked assets
have limited utility outside their native chains. Restaking changes this paradigm by
allowing users to leverage their staked tokens, such as liquid staking tokens (e.g.,
StETH), as collateral to secure new protocols and projects.

EigenLayer introduces a modular security marketplace using restaking, enabling
new applications, or 'Actively Validated Services (AVSs), to rent the security of
Ethereum. By restaking, Ethereum validators opt-in to validate and secure AV Ss using
their existing stake, offering robust security without requiring AV Ss to establish their
own economic security from scratch. This creates a flexible and efficient system where
security can be 'shared' across multiple protocols, lowering friction for innovation and
bootstrapping.

The shared security model produced by EigenLayer has several advantages. First,
it amplifies the utility of staked tokens, generating new revenue streams for validators
and stakers. Second, it reduces the cost and complexity for new projects, allowing them
to quickly access Ethereum-grade security. Third, it mitigates risks associated with
smaller, less secure chains, as security is collectively maintained by a broad base of
Ethereum validators.

However, restaking does introduce new risks. Because validators are responsible
for maintaining service quality for multiple AV Ss, dashing conditions and governance
structures must be carefully designed to prevent cascading failures and appropriately
manage the risks associated with cross-protocol security.

In conclusion, restaking and EigenLayer’s shared security marketplace represent
a paradigm shift in blockchain security and innovation. By unlocking the latent
potential of staked assets and lowering the barriers to robust security for emerging
protocols, they pave the way for a more interconnected, modular, and efficient
blockchain ecosystem.
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