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Pooled Staking 07-12-2025: 
Public Blockchains work entirely on a decentralized ecosystem, with thousands of 

computers worldwide working together to validate transactions. For this system to work, these 

computers need a way to trust each other and make decisions together — and they do so using 

a consensus mechanism. One of the most popular consensus mechanisms for public 

blockchains today is Proof-of-Stake. But you can’t have a Proof-of-Stake network without 

staking. 

To explain, keeping a Proof-of-Stake network secure requires participants, called 

validators, to lock up a specific amount of cryptocurrency as collateral. These validators 

process transactions on the network. In return, they receive rewards (or have their stake 

slashed if they act maliciously). 

While these validator rewards are pretty lucrative, becoming a validator requires you to 

lock up huge amounts of crypto. For instance, Ethereum requires 32 ETH to stake 

independently, which not everyone might have lying around. Luckily, there are other ways to 

earn staking rewards without needing to shell out a huge upfront investment. One of the most 

popular of these methods is pooled staking. 

Put simply, pooled staking is a way for users to combine their staking resources to 

participate in the staking process together. Users combine their funds designated for 

staking via staking pools. By pooling their funds together, they also receive rewards 

together. And when it comes to dishing out those rewards, remuneration depends on an 

individual’s contribution to the staking pool. The more you stake, the more you receive—

all without lifting a finger. In other words, pooled staking allows you to make passive 

income without having to worry about validating transactions or locking up more funds 

than you want to. 

A staking pool is a store of shared funds joined together for the purpose of staking 

as a group. The safety of your funds depends entirely on the staking pool’s inner workings 

and more than anything—its operator. 
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