Investment DAOs 06-11-2025:

Well, in the world today, you have the big fish and the little fish; and everyone’s trying to
“make it”.

To illustrate, the little fish go to the big fish and ask them for some capital. If the big fish
likes the idea, they agree. In return, the little fish gives up some shares, accordingly
relinquishing some control. As a result, the big fish gets a little bigger.

This reliance on just a few centralized entities means we’re left with a couple of insanely
powerful entities at the top who can call the shots. Essentially, these few people act as
gatekeepers to the idea pool. With a small group of people choosing which projects recieve
funding, and which don’t, this causes issues. For business start-ups, it means good ideas go to
waste when there’s a lack of business support. For the business ecosystem and the end-user,
it means a lack of diversity.

Further, not everyone recieves a fair reward for their contribution. Those generating ideas
must give up their decision-making power in order to recieve start-up capital. That means
project founders lose the control over their project’s path from the moment they get started.

Sounds ridiculous, really, doesn’t it?

Well, it’s not the only answer. Of course, democratizing capital is not a new idea.
The rise of crowd-funding platforms is an example of how to raise money collectively to
achieve an objective. But crowdfunding is more limited in its execution; let’s see how the
blockchain differs.

Blockchain made two big advances for human organization: at its most basic, it
made autonomous transfers of value possible, while the development of smart
contracts enabled rules and relationships to exist to govern those transfers. And so, the
DAO was born.

However, atthe heart of it, a DAO is a community formed around a centralidea that
each member thinks is worth investing in. Money pooled within that DAO keeps track of

each person’s contribution and gives proportionate governance rights.
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