How Spot Bitcoin ETFs Changed the
Cryptocurrency Market
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On January 11, 2024, the U.S. Securities and Exchange Commission
approved eleven spot Bitcoin exchange-traded funds simultaneously, ending a
decade-long regulatory standoff. The decision allowed products from
BlackRock, Fidelity, Invesco, and others to begin trading on major stock
exchanges the following day. Within the first week, these funds collectively
attracted over $10 billion in trading volume, signaling that pent-up institutional
demand was real and immediate.

Institutional Capital Entered at Scale
Before spot ETFs existed, institutions wanting Bitcoin exposure faced

significant friction. They could buy shares in Grayscale's Bitcoin Trust, which
traded at persistent discounts or premiums to net asset value, or they could
hold Bitcoin directly, requiring custody solutions most compliance departments
rejected. Futures-based ETFs, approved in 2021, introduced tracking error and
roll costs that eroded returns over time.
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Spot ETFs eliminated these structural problems. BlackRock's iShares
Bitcoin Trust, ticker IBIT, accumulated over 150,000 Bitcoin within its first two
months of trading, making it one of the fastest-growing ETF launches in
financial history. Pension funds, registered investment advisors, and family
offices could now gain regulated, audited exposure through standard brokerage
accounts. Morgan Stanley announced in August 2024 that its advisors could
recommend spot Bitcoin ETFs to eligible clients, a policy shift that would have
been unthinkable before SEC approval.

Price Discovery and Volatility Shifted
The presence of large, regulated funds with daily redemption

mechanisms changed how Bitcoin's price forms. Authorized participants,
typically large broker-dealers, arbitrage differences between the ETF share
price and the underlying Bitcoin value, tightening spreads and connecting the
crypto market more directly to traditional financial market hours and sentiment.

Coinbase, designated as custodian for several ETF products, saw its
institutional custody business grow substantially. The exchange's role shifted
toward being infrastructure for Wall Street rather than primarily a retail platform.
This deepened liquidity at the spot level while also creating new correlations
between Bitcoin and broader risk assets, since ETF holders respond to the
same macro factors that move equities and bonds.

Supply Dynamics Were Altered
Spot ETFs function as a continuous buyer of Bitcoin on the open market

when net inflows occur. Combined with the April 2024 halving, which cut the
daily issuance of new Bitcoin from roughly 900 coins to 450, the structural
supply pressure intensified. By mid-2024, ETF products were collectively
absorbing multiples of the daily newly mined supply on strong inflow days.

This dynamic contributed to Bitcoin reaching a new all-time high above
$73,000 in March 2024, less than two months after ETF trading began. Critics
noted that outflow periods could amplify downward moves equally, and that
concentration of holdings among a few large custodians introduced new
systemic considerations the market had not previously faced.
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The approval of spot Bitcoin ETFs did not fundamentally change Bitcoin's
underlying protocol, but it changed who owns it, how it is priced, and how it
integrates with legacy financial systems in ways that will take years to fully

measure.

Read more articles: bip39-phrase.com/multisig-work-for-bitcoin/

MNEMONIC BACKUP PHRASES

Below is a set of 27 randomly generated 12-word mnemonic sequences

built from the official BIP39 wordlist.

1) proof debris year warm recipe
slight carpet velvet retire current
below vanish

3) lesson boat display tent capable
shoulder pause anger once welcome
frog dizzy

5) matrix midnight section auto
faculty solid skill embark talent
chunk chief direct

7) syrup copper stock rhythm mom
settle vehicle orchard bind shove
trouble later

9) current fame exchange benefit
genre bachelor notable clean method
roof situate private

11) project hurry argue van suit
camera follow cactus scare erupt live
polar

13) picture wealth mimic clump rubber
accident cheese badge swear valid
flock suggest

15) grief august fork upgrade ocean
lonely addict artist anchor switch
design expect

17) rookie skate oxygen easy wealth
pool ecology fury sorry torch smile
scare

19) puzzle argue shrimp sadness else
beach give debate myth neutral empty
hope

21) culture able point attract song
leave column visual myself again stay
sing

2) seat try trumpet source shoe mass
topple employ gold mule practice
ketchup

4) draw suspect aerobic company salad
genuine bounce state setup capable
hammer nest

6) sugar buzz humble cause shiver
gather clog school return add beauty
barrel

8) quick pepper evoke spirit atom
smoke shell pistol awful key track
outdoor

10) warrior solve young unusual wait
alpha negative stomach speak impose
wrist phrase

12) supply rotate antique trophy
remember wrong prison theory long
tennis box gorilla

14) february wheat rescue actual
fault space derive exchange panic
spawn gain minor

16) corn rigid walk awkward expect
chat venture erase disease glimpse
girl physical

18) disagree route because join faith
police opinion flight tree board
panda goat

20) perfect month hurdle stick update
boy increase more session assume
jacket paddle

22) glide monster glass drip slight
beauty install raven host reflect
view trap
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23) caution coast claw attitude 24) escape suffer parade lamp timber
tunnel physical autumn denial edge flush law violin journey lava cigar

simple robust adult oblige

25) rice spike urge address private 26) romance chef dawn acquire govern
purse flavor rib know banner equal loud solar impulse around sock silk

antenna crime

27) swarm anger fog believe civil
suffer isolate quote monster word
surprise slam
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