How Many Bitcoins Are There 27-02-2026:

A cryptocurrency’s circulating supply denotes the amount of coins that are
publicly available to buy and sell. At the time of writing, the amount of Bitcoin in
circulationisrapproximately 19.99 million BTC. However, this supply fluctuates every 10
minutes or so, which is the average time it takes to add a new block on the Bitcoin
blockchain. To explain, Bitcoin is a proof-of-work (PoW) blockchain, meaning that new
coins are created through a process called mining. In this process, network participants
known as miners are responsible for gathering transactions, verifying them, and
organizing them into a new block. To incentivize the validation of a new block, miners
receive a block reward, which consists of a block subsidy (a predetermined amount of
newly created BTC) plus any associated transaction fees. This entire process repeats
itself until Bitcoin’s maximum supply is reached.

The maximum, and total, number of Bitcoins that can ever exist is fixed by design
at 21 million. Satoshi Nakamoto, the pseudonymous creator(s) of the blockchain and
cryptocurrency, hardcoded this limit into Bitcoin’s source code to create scarcity and
position Bitcoin as a hedge against inflation. So, why did Satoshi choose 21 million?

The creator(s) made an “educated guess” about the number, intending to create
Bitcoin denominations that would eventually be comparable to established fiat
currencies. This decision also aimed to make BTC divisible, where each Bitcoin splits
into 100 million smaller units called satoshis, which provides flexibility in pricing.

Despite its capped supply, this granularity enables Bitcoin to facilitate different
transaction amounts, including micro-transactions and large transfers. In other words,
daily transactions remain practical even when the BTC price increases significantly.

Consequently, the hard cap makes Bitcoin intrinsically deflationary, unlike fiat
money, which operates on an inflationary model, allowing central banks to increase their
supply at will. Its deflationary model increases its scarcity over time, which,

theoretically, increases its value due to decreased supply.
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