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Fractional ownership of NFTs splits a single non-fungible token into many
smaller fungible units, often called fractions or shares. Each fraction represents
a claim on part of the underlying asset, so multiple buyers can hold a piece of
one expensive collectible instead of one person owning it outright. The
mechanism typically relies on smart contracts, such as the ERC-1155 standard,
which locks the original NFT in a vault contract and mints a fixed supply of
tokens that can be traded, transferred, or used in decentralized finance
applications.

The Core Mechanism
An NFT is deposited into a smart-contract vault, and the vault issues a

defined number of fractional tokens — for example, 10,000 shares of a single
artwork. Each token is interchangeable with every other, which makes fractions
easy to price and trade on standard exchange platforms. Owners can buy, sell,
or hold these fractions without interacting with the original NFT directly. The
contract also defines governance rules, such as how many votes are needed to
redeem fractions for the underlying asset or to sell it.<...br>

Benefits and Use Cases
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Fractionalization lowers the capital barrier to entry. Collectors can gain
exposure to rare digital art, virtual land, or tokenized music rights for a small
amount of money, while original holders can liquidate part of their position
without selling the full asset. The model also improves price discovery: a liquid
market for fractions reveals what the market thinks a piece is worth. Common
use cases include blue-chip collections like CryptoPunks, tokenized real estate
deeds, and fractional stakes in community-owned virtual worlds.

Risks and Limitations
The market for fractions is often thin, meaning low trading volume and

high price volatility. Governance disputes can leave the vault in a stalemate if
holders cannot agree on redemption terms. Regulatory uncertainty also looms,
because some fractional tokens may be classified as investment contracts or
securities, subjecting them to securities law. Finally, if the underlying NFT loses
value, the fractions lose value equally — fractional ownership does not reduce
the risk of the asset itself, only the ticket price to hold it.

The Takeaway
Fractional ownership makes high-value NFTs accessible to more

investors and gives original owners liquidity, but it trades complexity for that
access. Buyers should read the vault contract, understand governance rules,
and assess whether the fraction market has enough depth to support a fair exit.
As regulation evolves, the legal treatment of these tokens will likely shape how
widely the model is adopted.
Read more articles: bip39-phrase.com/p2p-crypto-trading/
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The archive section of this document contains 45 generated word
sequences illustrating the BIP39 format.

[ ] knock category cupboard zoo strong sand jealous claw trigger exhibit tobacco hover
[ ] hawk banner around silent argue glove sword practice chef depth leg label
[ ] uphold bid conduct almost evoke casino fabric tribe grow glance alien globe
[ ] mountain skirt say regret caught wheel wealth educate analyst merry win motor
[ ] tree penalty person flash bid crater online siege daughter spike pass minor
[ ] robust bread process quiz sample possible eye battle ten guard object dwarf
[ ] front punch subway fatal beyond blame enable extend gate safe chat crop
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[ ] curious amount lounge few quality script fold upon arm call review glory
[ ] property grace stomach struggle wish fat autumn bronze shed solar amused able
[ ] pizza envelope domain velvet sea install screen grow arrange grain long like
[ ] century asthma chapter behave leopard tower key yard artefact naive repair manage
[ ] bitter front own chief science genre embrace must lion motion rally leg
[ ] fat pulse loan much lady space squeeze stamp wood frost code rocket
[ ] obscure walnut news course trigger airport useful analyst laptop off bag fork
[ ] joke alarm actress swim cry rib spice sense supply change fold deputy
[ ] venture luggage coconut popular casual hen destroy wasp loyal style mention claw
[ ] board skull fiction lady tongue love brown river spoil play pretty innocent
[ ] vanish right dynamic jewel dinner fold install item team media excite ceiling
[ ] large asthma leopard metal popular pumpkin lumber neck nerve canyon cattle bless
[ ] juice blouse section feature rough stomach cave palace crouch echo usual salmon
[ ] mystery you bean topple witness intact same rose august radar normal audit
[ ] govern water flat interest hub because trick penalty illness face bar bind
[ ] main poet bird atom flock silk old input fun genius sting valid
[ ] armor tilt dial wine industry vast tornado toilet meat drop toe utility
[ ] boss worth creek shiver chimney cancel appear educate can unveil merge square
[ ] runway oblige call lion gravity special stock people baby rose uphold obvious
[ ] cigar fun twelve grant source appear kick gravity bean source turtle infant
[ ] alone stock gift broccoli plate away lecture outer glove chicken trim use
[ ] online note mandate tomorrow section broccoli clutch sort goose mix modify market
[ ] element into genuine size wild slice science effort region person flush magic
[ ] hollow venue extend scale spice wheel insane jungle escape mix caught bar
[ ] soon december describe buyer verb inherit sort sense diamond slice help crystal
[ ] abstract cream crowd promote student tribe leaf brown trim inmate december stick
[ ] deliver crater auto reason grow awesome holiday nest east boost venture silly
[ ] wonder erupt firm inherit distance swamp delay kitten draw buyer amount tell
[ ] half core world main adjust stool doll hen find pencil monster piano
[ ] ask advance screen scheme bring ensure funny attack pact cable mesh blast
[ ] bulb black oyster filter chalk car equal bread treat height absent spot
[ ] pluck melt attend betray fashion script chase skill fuel bus genuine pause
[ ] warrior ten either vibrant together long rocket comfort album south dust unit
[ ] drift toast faint sibling lab autumn leaf broom empty maid such caution
[ ] insane title snap video outside vanish valid problem victory cube atom spare
[ ] year option amateur tiny luggage chicken movie valve cushion agent habit leisure
[ ] roof visa citizen bounce table later glue bone pelican fabric twice modify
[ ] stem object cheap lab wolf correct next depth owner anger episode wrap

#364 — 3/4

BIP39 Archive: bip39-phrase.com/list-phrase/ — Record #364

https://bip39-phrase.com/list-phrase/


SEE ALSO

– Unlocking Accessibility: Fractional Ownership of NFTs — BIP39 Seed Phrases (May 28,
2026) (2026-05-28)

– Tokenizing Real-World Assets: Bridging Physical and Digital Economies — BIP39 Seed
Phrases (May 20, 2026) (2026-05-20)

– Borrowing Against Your NFT Collection: Unlocking Liquidity in the Digital Age — BIP39 Seed
Phrases (June 26, 2026) (2026-06-26)

– Web3 and the Future of the Internet — BIP39 Seed Phrases (May 06, 2026) (2026-05-06)
Educational examples only. Randomly generated, not valid wallet phrases - never use them to store funds. Details:

bip39-phrase.com/security/
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