ERC-404 Tokens 30-11-2025:

ERC-404 is an experimental protocol that brings fungibility to non-fungible tokens by
combining aspects of ERC-721 and ERC-20 tokens. Essentially, the ERC-404 token standard
allows NFTs to be fractionalized within the boundaries of the Ethereum protocol. With ERC-
404 tokens, fractional ownership is embedded directly into the NFT’s smart contract. This
allows you to trade fungible fractional portions of the NFT.

However, it’s important to note that ERC-404 is not an official Ethereum token standard,
but a sub-class of asset. The creators have not submitted an Ethereum Improvement Proposal
(EIP)—a crucial step for modifying the core Ethereum protocol. Instead, ERC-404 operates
exclusively through smart contracts. That said, the long-term roadmap is to integrate with the
Ethereum protocol.

The idea of ERC-404 initially originated from a failed project called Emerald.
Emerald was built on the back of another Ethereum protocol called ERC-5335 in early
February 2024. While the project didn’t work out due to a critical flaw, it set the stage for
the development of ERC-404.

Subsequently, ERC-404 tokens were developed by Pandora. They launched the
first ever ERC-404 token, $PANDORA in 2023. The token caught on pretty quickly, hitting
a $100M market cap just a few days after its inception. Currently, other projects are using
this standard to make fractionalizing NFTs much easier.

ERC-404 tokens enable fractional transfer of NFTs using a link and burn
mechanism. Every ERC-404 token has a linked NFT, automatically minted to your wallet
when you buy a full token. If you sell fractions of your token, the protocol burns your NFT.
Conversely, if you buy enough fractions to form a complete token (say 0.2 and 0.8), the
protocol automatically mints you a new NFT.

Imagine you have an NFT of a famous piece of artwork. The original token is unique,
thus non-interchangeable. However, using the ERC-404 standard, this NFT can be split

into multiple fungible portions.
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