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Dollar-cost averaging (DCA) is an investment strategy where you invest a
fixed amount of money at regular intervals, regardless of the asset's price. For
crypto investors facing extreme volatility, DCA offers a systematic way to build
positions over time without trying to time the market.

How DCA Works in Crypto Markets
With DCA, you might invest $100 in Bitcoin every Monday, or $500 in

Ethereum on the first of each month. When prices are high, your fixed amount
buys fewer coins. When prices drop, the same amount buys more. Over time,
this averages out your purchase price and reduces the impact of short-term
price swings. The strategy requires no market timing skills—you simply stick to
your schedule whether the market is up or down.

Advantages Over Lump-Sum Investing
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DCA removes the emotional burden of deciding when to buy. Many
investors who commit large sums at once watch in frustration as prices fall
immediately after purchase. DCA spreads that risk across multiple entry points.
It also makes investing accessible—rather than needing $10,000 upfront, you
can start with whatever amount fits your budget and build gradually. For assets
as volatile as cryptocurrencies, this psychological benefit often matters as
much as the financial one.

Limitations and Considerations
DCA is not a guarantee of profit. If an asset enters a prolonged bear

market, regular purchases will still result in losses, just spread over time.
Transaction fees can also eat into returns when making frequent small
purchases, particularly on networks with high gas costs. Investors should factor
in these costs and choose platforms or times that minimize them. DCA works
best when paired with a long-term outlook and a belief in the underlying asset's
fundamentals—it is a commitment strategy, not a way to avoid research or due
diligence.
Read more articles: bip39-phrase.com/blog/
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