DAO Guide 17-12-2025:

Blockchain technology is innovative and exciting; at its core lies a decentralized
system that operates without a central authority. However, blockchain apps span way
beyond finance, most recently being applied to decentralizing governance and
organizations.

DAOs aren’t subject to central, top-down leadership by corporate leaders or other
third-party decision-makers. Let’s get real; none of us likes to be told what to do by
conglomerate shareholders. Especially when it comes to our hard-earned money!

In a DAO, decisions are made from the ground up. Governed by a community (a
group of awesome people like you and me) organized around a specific set of rules all
coded on the blockchain. Thus — 100% transparent and community-driven.

Very simply, DAOs are a modern version of online communities that happen to
share one bank account. Where members vote to decide how on raising and distributing
funds. In contrast, critical decisions of today’s financial institutions, like our banks. For
example, are taken at the top of the hierarchy, often passing through several tiers of
leadership before reaching our personal financial affairs.

AMM (automated market maker) DAOs use smart contract protocols to bring
decentralized financial services to users.

MakerDao is widely known to be the first-ever protocol DAO. Launching the DAI
stablecoin and forever changing DeFi as we know it. Currently, the MakerDAO project is
one of the most successful and innovative apps on Ethereum, with almost 1000 projects
integrating DAI into their own unique apps.

You might have heard some of the other heavy hitters too: SushiSwap, UniSwap,
even Compound, and Aave Protocols. These DEXs (decentralized exchanges) serve as
crypto exchange aggregators. Meaning they are constantly searching for market liquidity
from a bunch of different DEXs. In this way, traders receive lower token swap rates than

they could get using just one single DEX.
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