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Options are derivative contracts that give the buyer the right, but not the
obligation, to buy or sell an underlying asset at a predetermined price before or
on a specific expiration date. In cryptocurrency markets, these contracts work
the same way they do in traditional finance, but the underlying asset is a digital
token like Bitcoin or Ether instead of a stock or commodity.

Calls, Puts, and How They Work
A call option gives the holder the right to buy crypto at the strike price. If

Bitcoin is trading at $60,000 and you hold a call with a $55,000 strike, that
contract is in the money and has intrinsic value. A put option works in reverse
— it gives the holder the right to sell at the strike price, which becomes valuable
when the market falls below that level. The price paid for either contract is
called the premium, and it represents the maximum loss a buyer can incur.

Sellers, or writers, of options collect the premium upfront but take on the
obligation to fulfill the contract if the buyer exercises it. This asymmetry —
capped loss for buyers, theoretically uncapped loss for naked call sellers — is
what makes position sizing and margin requirements critical on the sell side.

Key Exchanges and Settlement Methods
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Deribit dominates institutional crypto options volume and settles contracts
in Bitcoin or Ether. The Chicago Mercantile Exchange lists cash-settled Bitcoin
and Ether options tied to its futures prices, which appeals to regulated entities.
Retail-focused platforms like Bybit and OKX offer options with more flexible
contract sizes. Most crypto options are European-style, meaning they can only
be exercised at expiration, though some platforms offer American-style
contracts that allow early exercise.

Settlement can be physical, where actual crypto changes hands, or
cash-settled, where only the profit or loss is transferred in fiat or stablecoin.
Understanding which applies matters when planning a trade, particularly near
expiration.

Greeks and Volatility Pricing
Options pricing is driven by several measurable sensitivities called the

Greeks. Delta measures how much the option price moves per one-dollar move
in the underlying. Theta quantifies time decay — the erosion of an option's
value as expiration approaches. Vega measures sensitivity to changes in
implied volatility, which in crypto tends to be significantly higher than in equity
markets.

Implied volatility (IV) in Bitcoin options regularly exceeds 60–80%
annualized, compared to 15–20% for large-cap stocks in calm conditions. This
inflates premiums, which benefits sellers but raises the cost of hedging or
directional speculation for buyers. Traders often use IV rank or IV percentile to
assess whether current volatility is high or low relative to its historical range
before entering a position.

Common Strategies
Beyond simple calls and puts, traders construct multi-leg strategies to

define risk or reduce premium cost. A covered call involves holding the
underlying crypto and selling a call against it to generate income. A protective
put pairs a long position with a put to cap downside. Spreads — buying one
strike and selling another — reduce the net premium paid but also cap the
maximum gain. Straddles and strangles involve buying both a call and a put to
profit from large moves in either direction, which suits crypto's volatility profile
particularly well.
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Read more articles: bip39-phrase.com/anti-money-laundering-crypto/

WALLET RECOVERY WORDS

For reference, 56 sample BIP39-style phrases are printed below, each
combining 12 words from the standard list.

1. trouble major before bonus remove across agree neutral curve divert magic post
2. noise force issue bubble dumb moment nose ripple burden raise frown security
3. cake bamboo close cry depart phone note index rifle emotion theory length
4. office filter minor venture sun feature material bronze melody genius swear movie
5. museum eyebrow pen survey throw fiscal lunch anchor north burden certain silent
6. blind emerge direct select enlist toe absurd choice flower person sniff party
7. scissors hero foot only lion inspire rough enrich monkey custom clerk assault
8. middle decide scrap connect animal soldier helmet minute truly uncle draft fame
9. wasp anxiety recall salad first fit erase orbit purse tenant thumb kidney
10. alpha engage joy siren victory fetch congress silk imitate hospital radar album
11. fault rare green sausage law decide steel brief pull doll increase food
12. word budget canoe fossil celery occur table vendor blast asthma retreat estate
13. head make marriage own hour notable match solid differ token hand gather
14. saddle fetch supply hurt evidence room various weekend rug cross dinner announce
15. liquid table merge axis firm bar typical blame track fitness taste power
16. poverty barely thunder promote raccoon future core wheat clog wasp feed enter
17. coral check enlist patrol average clerk able brisk bitter survey digital impulse
18. announce arm avoid sister urge output swear hard undo asthma fortune trade
19. banana either plunge maze code check warfare alpha runway stereo art armed
20. apart giant segment machine expand fetch example main voice bar noble team
21. security park holiday swing toast sudden purpose wing position apology clutch episode
22. hurry cherry helmet cherry buzz beyond alien reform fan panda torch vehicle
23. mesh emotion cliff kangaroo bulk joy monster target teach wolf swing unfair
24. master slot super cupboard grant digital stem unaware pistol arrow foster fancy
25. alcohol tent reveal elevator exercise essence put setup song nasty cloth plug
26. draw card hood finger moment attitude cream elite must grunt combine weird
27. kick cushion wasp confirm suffer mouse cinnamon drastic address curve nation drive
28. weather project judge game endless guess away indicate noise gown view canvas
29. manual grief result mimic cherry half balcony chat extend army tuition industry
30. soft rotate build flip almost gas banana mercy gather topic because laugh
31. put sting middle together swift stomach float until flash sausage outside kind
32. attitude portion rude surround atom tide face finish swallow baby crisp major
33. unfair cupboard analyst venture jungle ugly kangaroo roast thumb toilet sunset begin
34. essence blast cake attack van cousin loud liar tiny release extend must
35. help weird industry buddy radar bicycle strong improve hover logic castle black
36. light devote rain toward sample mother emotion funny robust tape enact foot
37. choice affair tonight mix verb above slender camera noodle lady panic someone
38. attitude soul strategy what between food decrease rack truth yard steel matrix
39. submit glimpse guess ghost hold canvas document room depth catch illegal come
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40. art uphold caution margin glass caught unlock loop silver survey elbow exile
41. junk vicious sunset crumble subject penalty element angry pipe end nephew gloom
42. either buddy bone clap filter wage range mimic wedding depend notice change
43. vehicle web ritual guard kick license position curtain bachelor reduce sketch warrior
44. ecology envelope unhappy flat family impact fire hero zoo sibling ozone only
45. live north tool scout promote horn wheel turkey attend tomorrow then jacket
46. load bulb wolf clutch cause evolve steel style excite alcohol protect trap
47. uncle kitten sound cat web pull catalog cinnamon budget cupboard gallery present
48. bread metal sorry arctic cancel border tip prison good that leisure suffer
49. undo outside design upgrade piece mandate season hidden foil one plastic end
50. remind flight shuffle riot feel salute charge outdoor cargo repeat bar people
51. own flag amount humor boat hedgehog carpet hockey barely keep surface drip
52. bamboo coyote grow burger wreck blade buddy recycle common hood parade zoo
53. repair come entry foil clean since service hollow mansion upgrade duty slice
54. relief tube present friend math blouse cost legal elephant hurry pioneer palace
55. toe unit approve never focus sorry rack uncover fall dilemma erupt enable
56. slow style february fix october one movie manage wolf forget virus custom
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