What Is a Burner Wallet? 28-10-2025:

What Is a Crypto Burner Wallet?

A burner wallet is a single-use crypto account. Its purpose is to connect to
potentially malicious blockchain apps. As such, it should never contain a large amount
of crypto or any asset. Rather, a burner wallet should only contain the amount of crypto
necessary to cover the transaction that it has been set up for. Similarly, it should not have
any markers (such as an ENS domain) that make it easily linkable to its owner.

A burner wallet is much like a burner phone in that it is meant to be discarded after
ithas servedits purpose. Though unlike the extra effort it takes to get a whole new phone,
a burnerwallet can generally be created quickly and easily right from your Ledger device.

To explain, hierarchical deterministic (HD) wallets can generate a near-infinite
amount of distinct accounts, all accessible with one secret recovery phrase. Of course,
all Ledger devices employ the process for HD key generation, which means that you can
use your device to make as many burner wallets as you could ever want.

How Does a Crypto Burner Wallet Work?

As previously mentioned, a Ledger device or other HD wallet is capable of
generating virtually unlimited accounts. While each of these distinct accounts has its
own set of private keys, all accounts that stem from a single wallet are managed by a
single secret recovery phrase. In other words, you don’t have to worry about recording a
new secret recovery phrase every time you set up a burner wallet. This should encourage
you to set up a burner wallet whenever you need one, as this is vital for protecting your
assets if you want to interact with dApps.

It’s important to note that while a single secret recovery phrase allows you to
access all of these accounts, one compromised account cannot lead back to the main
account. That is to say, one compromised account does not mean that the entire wallet

is compromised. That is the beauty of setting up a burner wallet.
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