Asset Tokenization The Future Of Finance 18-12-2025:

The world of finance is on the brink of a major structural shift. While the early years
of crypto focused on digital-native assets like Bitcoin and Ethereum, the next phase is
about bringing the value of the physical world onchain. This concept, known as Real-
World Asset (RWA) tokenization, is rapidly gaining traction among major financial players
and crypto visionaries alike.

Forecasts suggest the total size of the real-world asset market could reach
anywhere from $4T(Citi) to $16T (BCG, ADDX) trillion by 2030. Major financial institutions
are reinforcing this trend; Citi forecasts between $4 trillion and $5 trillion in tokenized
digital securities and another $1 trillion in DLT-based trade finance volumes by the end
of the decade.

At its core, asset tokenization is the process of transforming ownership rights of
tangible real-world assets (e.g. real estate or gold) or intangible assets (e.g. intellectual
property or voting rights) into tradable digital tokens on a blockchain.

These tokens act as digital certificates of ownership, encapsulating the full value
and legal rights associated with the underlying asset. Holding the token is equivalent to
holding the asset itself, but with the added benefits of digital accessibility and
transparency.

Off-chain formalization: Determining the asset’s value and legal ownership in the
physical world. Information bridging: Creating smart contracts to manage ownership
tracking and transferability. Token creation and issuance: Minting tokens that represent
ownership of the asset. This can be done as a 1:1 representation (where one token
equals one whole asset, like a property deed) or by splitting a single asset into smaller
units known as fractional tokens.

Bringing these assets onchain streamlines this entirely. Blockchain technology
automates the complex administrative layer, removing the need for costly intermediaries

and reducing settlement times from days or weeks to mere seconds.
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